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Preface 

 In an increasingly interconnected world, the study of international economics has become essential for anyone aiming to understand the complexities of global trade, financial systems, and the economic policies that shape nations and businesses. Whether you’re pursuing a career in economics, business, finance, or trade, having a strong grasp of the key concepts in international economics is crucial to success. English for International Economics: A Guide to Global Trade and Finance was created to bridge the gap between the specialized language of economics and the practical skills needed for effective communication in the global marketplace.
This textbook is specifically designed for students of international economics who wish to improve their English proficiency in the context of this field. Each chapter is focused on key topics of international economics, such as trade theory, exchange rates, financial flows, and the functioning of international financial markets. The book provides clear explanations of economic concepts, while also offering targeted language exercises to help students understand and apply the terminology used in professional settings.
The content is organized into practical units, each exploring a different aspect of international economics. The first section of the book introduces the foundational concepts of international trade and the global economic system. Later chapters delve deeper into complex subjects such as tariff regulations, financial markets, currency exchange, and the roles of global financial centers. Students will find that the book not only explains the theory behind these concepts but also provides opportunities to engage with real-world examples of economic trends and challenges.
The language used in this book is adapted to the needs of non-native English speakers, ensuring that key economic terms and concepts are explained in an accessible and clear manner. Additionally, each unit includes relevant case studies and examples that showcase the practical application of economic theory in global markets. These real-life examples are designed to make the material more relatable and help students to develop critical thinking skills as they analyze international economic issues.
By the end of the book, students will have acquired a comprehensive understanding of the language of international economics and the key concepts that drive global trade and finance. They will be prepared to engage confidently in discussions, presentations, and written work related to international economics, and will be equipped to contribute meaningfully to the global business environment.
Whether you are a student of economics, business, this book will provide you with the tools you need to navigate the world of international economics in both English and economic terms. I hope this textbook serves as a valuable resource in your academic journey and as you move into the professional world of international economics.

[bookmark: _GoBack]
Unit 1 
INTRODUCTION TO INTERNATIONAL ECONOMICS
Warm - up questions: 
a) What do you understand by the term “International Economics”?
b) Why do you think trade between countries is important?
c) What do you think the phrase "Balance of Payments" means in the context of a country’s economy?
d) What types of rules and regulations might be needed when countries trade with each other?
e) Can you think of any examples where a country relies on foreign goods and services to improve its economy?
f) How might international trade help create jobs for people?
g) What are some possible reasons why countries might not want to trade with certain nations?

Key words
	International Economics 
	Міжнародна економіка
 A branch of economics that focuses on trade and financial interactions between countrie

	Trade 
	Торгівля
The exchange of goods and services between countries or within a country.

	Consumer Welfare
	Добробут споживачів
 The overall well-being and satisfaction of consumers, often enhanced through access to a variety of goods and services at competitive prices.

	Tariff
	Тариф
A tax imposed on imported goods to regulate trade and generate government revenue.

	Quota
	 Квота
A limit on the quantity of a particular good that can be imported or exported.

	Exchange Rate 
	Обмінний курс
the value of one country’s currency in terms of another country’s currency.

	Balance of Payment (BOP)
	Платіжний баланс
A record of all financial transactions made between one country and the rest of the world over a specific period.

	BOP Disequilibrium 
	Дисбаланс платіжного балансу
A situation where a country’s total payments and receipts in international trade are not balanced, leading to economic imbalances.

	International Organizations 
	Міжнародні організації
Institutions that regulate and facilitate international trade, such as the World Trade Organization (WTO) and the International Monetary Fund (IMF)

	Foreign Trade
	Зовнішня торгівля
The exchange of goods, services, and capital between different countries.

	Economic Development 
	Економічний розвиток
The process of improving a country's economy through industrialization, trade, and investment.

	Foreign Direct Investment (FDI)
	Прямі іноземні інвестиції
Investments made by a company or individual in one country into business interests in another country.

	Remittances
	Грошові перекази
Money sent by individuals working abroad to their home countries, contributing to the national economy.

	Capital Goods
	Капітальні товари
Physical assets used by companies to produce consumer goods and services, such as machinery and equipment.

	Employment Opportunities
	Можливості працевлаштування
Job openings created due to economic activities, including international trade and foreign investment.



INTRODUCTION TO INTERNATIONAL ECONOMICS
International Economics is a specialized branch of Economics focusing on the external trading relations of nations. Generally external trade involves the exchange of goods and services among nations crossing the national territories. Trade not only strengthens the economic interdependence among nations but promotes consumer welfare also by providing a variety of commodities. Since it involves several countries a different set of rules and regulations are necessary for the smooth functioning of the system. This is why international economics is treated as a separate branch of study. Broadly the subject matter in International Economics can be categorized into five broad groups. 
1. International Trade Theory 
It concentrates on the theoretical aspects of trade like reasons of trade, gains of trade etc. 
2. International Trade Policy 
This area deals with the international rules and regulations regarding the flow of transactions. It includes various trade restrictions like tariffs, quotas, changes in exchange rates etc. The regulatory mechanisms and various international institutions for monitoring it are also come under this section.
 3. Balance of Payment 
With the progress of trade, nations have to make and receive payments. All these economic transactions of a nation with the rest of the world are systematically recorded in this account.
4. Balance of Payment
 Adjustments or Open Economy Macroeconomics With the progress of transactions, sometimes either the credit or the debit may outweigh the other side. It will lead to imbalances in BOP. This situation is normally coined BOP disequilibrium which demands correction either automatically or externally imposed by the governments. 
5. International Organizations 
International trade is a complex activity involving multiple countries and currencies. Commodities and capital flow across countries. Hence it requires separate rules and regulations. It should be monitored by international level organizations also. All these aspects are monitored under the head global economic organizations.
 International trade is closely linked to development. Most fast growing economies also have a dynamic trade sector. When a firm or an individual buys a good or a service produced more cheaply abroad, living standards in both countries increase. There are other reasons consumers and firms buy abroad that also make them better off—the product may better fit their needs than similar domestic offerings or it may not be available domestically. In any case, the foreign producer also benefits by making more sales than it could selling solely in its own market and by earning foreign exchange (currency) that can be used by itself or others in the country to purchase foreign-made products.The gains(importance) of trade is generally reflected in the following manner. 
· Acquisition of Capital Goods Industries: The under-developed countries (UDCs) are enabled by foreign trade to obtain in exchange for their goods capital equipment and heavy engineering machines to foster their countries’ economic development. For example, India exports spices, cotton and cotton textiles, marine products, germs and jewellery and in exchange we import heavy machienery, defence equipments, and other capital equipment from the developed countries.
·  Market Extension The foreign trade can extend the scope of the business to the international market. The domestic market is limited; the foreign trade sector opens new vistas, new marketing channels and new markets. When the markets are extended, the economies of scale are reaped; the efficiency and productivity will increase. 
· Foreign Investment: The foreign trade is also helpful in attracting foreign investment. The foreign investors are attracted towards active trading countries and invest in the form of capital goods and technical expertise. In this way, the assembling plants, the manufacturing plants and the latest technology will come into the country. 
· Foreign Direct Investments and off shoring will stimulate the economic climate of a nation. National Income: When there is imports and exports of goods and services, the government can earn the revenue in form of tariffs, custom duty, import licence fees, etc.
·  Employment Opportunities: Moreover, the external sector also opens the employment opportunities for the country-men in the foreign countries. Hundreds of thousands of Indians are working abroad. India is earning billions of dollars through foreign exchange remittances and stands in the second position just behind China. Therefore, such remittances are proved to be a major source of foreign exchange earnings.
Task 1. Answer the following questions
1. What is International Economics, and why is it considered a separate branch of study?
2. How does international trade contribute to consumer welfare?
3. What are the five broad categories of International Economics?
4. What does International Trade Theory focus on?
5. What are some examples of trade restrictions covered under International Trade Policy?
6. How does the Balance of Payment (BOP) record economic transactions of a nation?
7. What is BOP disequilibrium, and what measures can be taken to correct it?
8. Why are international organizations important in global trade?
9. How does international trade contribute to a country's economic development?
10. What role does foreign trade play in employment opportunities and foreign exchange earnings?
 Task 2. Are the following sentences true or false 
a) International Economics deals only with domestic trade within a country. 
b) Trade strengthens economic interdependence among nations. 
c) International trade requires a common set of rules and regulations for smooth functioning. 
d) The study of International Trade Theory includes the reasons for trade and gains from trade. 
e) Tariffs and quotas are examples of trade restrictions under International Trade Policy. 
f) Balance of Payment (BOP) records only the exports of a nation. 
g) A country’s BOP is always balanced, with no fluctuations. 
h) BOP disequilibrium occurs when there is an imbalance between credit and debit transactions. 
i) International trade does not require monitoring by global organizations. 
j) Fast-growing economies usually have a dynamic trade sector. 
k) Foreign trade limits the market size of businesses by restricting international sales. 
l) Foreign investments can bring capital goods and advanced technology to a country. 
m) National income is not affected by imports and exports. 
n) Foreign exchange remittances contribute significantly to a country’s economy. 
o) India earns revenue from trade through tariffs, customs duties, and import license fees. 
 Task 3. Match each key word with its correct definition.
1. Tariff
2. Quota
3. Balance of Payment (BOP)
4. Foreign Trade
5. Economic Development
6. Exchange Rate
7. Remittances
8. International Organizations
9. Foreign Direct Investment (FDI)
10. Capital Goods
Definitions:
A) The amount of money sent by workers from abroad to their home country.
B) The total record of all financial transactions between a country and the rest of the world.
C) A tax imposed on imported goods.
D) Investments from a foreign country into a business in another country.
E) The system of global institutions that regulate trade and financial relations.
F) The number of goods that can be imported or exported within a certain period.
G) The process of improving a country's economy through trade and industrialization.
H) Physical assets like machinery and equipment used in production.
I) The rate at which one currency can be exchanged for another.
J) The exchange of goods and services between countries.
 Task 4.  Complete the sentences using the correct key word.
1. A country’s _______ shows its total financial transactions with other countries.
2. Many developing nations rely on _______ from citizens working abroad.
3. A _______ is a restriction on the amount of goods a country can import or export.
4. The government imposed a _______ on imported electronics to support local manufacturers.
5. When a foreign company invests in building a factory in another country, it is called _______.
6. International trade promotes _______ by increasing income and job opportunities.
7. The _______ between the US dollar and the euro fluctuates daily.
8. The World Trade Organization (WTO) is an example of an important _______.
9. _______ are goods like machines and tools that help produce consumer products.
10. Countries engage in _______ to sell their goods and buy resources they lack.

 Task 5.  Rearrange the letters to form the correct word and complete the sentence.
1. EMTNVESINTNI → _______________
Foreign _______________ helps developing countries grow by bringing in money and technology.
2. XENHCEGA RATE → _______________
The _______________ determines how much one currency is worth in terms of another.
3. ARITFF → _______________
The government imposed a _______________ on imported cars to protect local manufacturers.
4. LATINAOREINTA AGNIZOTANOROSI → _______________
The World Trade Organization (WTO) is an example of an _______________ that monitors global trade.
5. OPBALENAC FO AYMPENT → _______________
A country’s _______________ records all financial transactions with the rest of the world.
6. GARETIDENOVMLP → _______________
Economic _______________ leads to higher living standards and better infrastructure.
7. GEOIRN FOREDCT IEVNSTME → _______________
Many businesses expand internationally through _______________, where they invest in another country.
8. ITREMSETACNES → _______________
Workers abroad send _______________ to support their families in their home country.
9. TLACIPAA OSDGO → _______________
Factories use _______________ like machines and tools to produce consumer products.
10. OTUQA → _______________
A _______________ is a restriction on the amount of goods that can be imported or exported.
11. OEPYTEMNML → _______________
International trade creates _______________ opportunities by increasing demand for workers.
12. RDTEA → _______________
Many countries rely on _______________ to exchange goods and services with other nations.
 Task 6.  Match the beginning of each sentence (Column A) with the correct ending (Column B).
	Column A
	Column B

	1. International trade helps countries
	A) is recorded in the Balance of Payment (BOP).

	2. A tariff is a type of tax
	B) that regulates trade and financial relations.

	3. Foreign Direct Investment (FDI) brings
	C) by allowing access to a variety of goods.

	4. The exchange rate shows
	D) imposed on imported goods.

	5. The World Trade Organization (WTO) is an organization
	E) how much one currency is worth in terms of another.

	6. A quota is a restriction on
	F) modern technology and capital to a country.

	7. Money sent by workers abroad to their home country
	G) helps boost economic development.

	8. International trade creates new
	H) employment opportunities in different sectors.

	9. Capital goods, such as machines and tools,
	I) the quantity of goods that can be imported or exported.

	10. A country's total financial transactions with other nations
	J) are used to produce consumer products.



Task 7. Choose the correct option:
1. What is International Economics primarily focused on?
A) Domestic trade
B) The external trading relations of nations
C) Government regulations on local markets
D) The study of production in one country
2. Why is international economics treated as a separate branch of study?
A) Because it involves only one country
B) Because it involves different rules and regulations for various nations
C) Because it focuses solely on tariffs
D) Because it deals with national economic problems
3. What is the main focus of International Trade Theory?
A) International tariffs
B) Theoretical aspects of trade like reasons and gains of trade
C) Financial exchanges between countries
D) Balancing payments between countries
4. Which of the following is an example of trade restrictions?
A) Exchange rates
B) Tariffs and quotas
C) Free market systems
D) Imports and exports
5. What does the Balance of Payment (BOP) record?
A) The amount of goods produced in a country
B) A country's financial transactions with the rest of the world
C) The value of local currency
D) The production of capital goods
6. What is meant by BOP Disequilibrium?
A) A balanced financial account
B) When credit and debit are equal
C) An imbalance in a country's financial transactions
D) A country's failure to export goods
7. What type of organizations monitor international trade?
A) National governments
B) International organizations
C) Local businesses
D) Private corporations
8. How does international trade benefit consumer welfare?
A) By providing lower wages
B) By increasing taxes
C) By offering a variety of commodities at competitive prices
D) By limiting product choices
9. Which sector is closely linked to economic development?
A) The agricultural sector
B) The trade sector
C) The healthcare sector
D) The defense sector
10. What is one of the main reasons countries buy goods from abroad?
A) To sell more goods locally
B) Because the goods are cheaper or better suited to their needs
C) To avoid paying taxes
D) To support the local government
11. What do under-developed countries (UDCs) gain from foreign trade?
A) Only consumer goods
B) Capital equipment and heavy machinery
C) Local investments
D) Foreign workers
12. What is one effect of extending a market internationally?
A) Increased government control over businesses
B) Reduced efficiency
C) Economies of scale, increasing efficiency and productivity
D) Reduced job opportunities
13. How does foreign trade attract foreign investment?
A) By lowering wages
B) By offering technical expertise and capital goods
C) By increasing tariffs
D) By creating trade restrictions
14. What role does foreign investment play in a country's development?
A) It reduces the number of industries
B) It brings capital goods, technology, and expertise
C) It lowers international trade
D) It discourages local businesses
15. Which of the following is a source of government revenue from trade?
A) Consumer spending
B) Import licenses
C) Tariffs, custom duties, and import fees
D) Local taxes
16. How does international trade help with employment opportunities?
A) By reducing the number of available jobs
B) By creating job opportunities both domestically and abroad
C) By encouraging businesses to hire fewer workers
D) By discouraging migration
17. How do remittances benefit a country?
A) By attracting international corporations
B) By increasing the country's foreign exchange earnings
C) By reducing the need for foreign trade
D) By promoting local businesses
18. Which of the following is an example of a capital good?
A) Agricultural products
B) Heavy machinery and engineering equipment
C) Food products
D) Consumer electronics
19. What is the relationship between foreign trade and market expansion?
A) Foreign trade limits market expansion
B) Foreign trade opens new markets, extending business reach
C) Foreign trade reduces the need for international markets
D) Foreign trade only affects local markets
20. How does international trade impact living standards in both countries involved?
A) It reduces living standards
B) It raises living standards by offering more affordable goods
C) It has no impact on living standards
D) It reduces competition
21. What is the role of foreign exchange in international trade?
A) It is used to measure a country's imports
B) It facilitates the purchasing of goods across borders
C) It is irrelevant to international trade
D) It only applies to domestic trade
22. What happens when there is disequilibrium in the Balance of Payment (BOP)?
A) It leads to an increase in exports
B) It may require corrective measures, either automatically or externally imposed
C) It causes the economy to grow faster
D) It results in an increase in national income
23. What does the term “market extension” refer to in the context of international trade?
A) Limiting the scope of business to domestic markets
B) Expanding the business reach to international markets
C) Reducing the number of available markets
D) Relying only on local customers
24. How does international trade contribute to economic development?
A) By focusing only on local production
B) By encouraging self-sufficiency
C) By increasing access to capital goods and advanced technologies
D) By reducing exports
25. What is a major source of foreign exchange for countries like India?
A) Domestic investments
B) Foreign workers sending remittances
C) Export tariffs
D) National savings



